NOMINATIONS OF J. SINCLAIR ARMSTRONG AND 
A. JACK GOODWIN 


HEARING 


BEFORE THE 
COMMITTEE ON BANKING AND CURRENCY 
UNITED STATES SENATE 
EIGHTY-THIRD CONGRESS 
FIRST SESSION 
ON 
THE NOMINATIONS OF J. SINCLAIR ARMSTRONG AND 


A. JACK GOODWIN TO BE MEMBERS OF THE SECURITIES 
AND EXCHANGE COMMISSION 


JULY 10, 1953 


P ed for the use of the Committee on Banking and Currency 


= 

Y iB 
S 
= © 
Oo ~ 
ae 
_— 7 
—- ~~? 
ws 


os 


UNITED STATES 
GOVERNMENT PRINTING OFFICB 
WASHINGTON : 1953 








COMMITTEE ON 


WALLACE F. BENNETT 


BANKING 


AND CURRENCY 


HOMER E, CAPEHART, Indiana, Chairman 


JOHN W. BRICKER, Ohio 
IRVING M. IVES, New York 


T, Utah 


PRESCOTT BUSH, Conn 


ecticut 


J. GLENN BEALL, Maryland 


FREDERICK G. PAYNE, Maine 


BARRY GOLDWATER, 


Arizona 


IrA DIXON, 


« 


N 


aK 


BURNET 


R. MAYBANK, South Carolina 


J. WILLIAM FULBRIGHT, Arkansas 
A. WILLIS ROBERTSON, Virginia 
JOHN SPARKMAN, Alabama 


J. ALLEN 


PAUL H 


HERBERT 
Chief Clerk 


yn, Si 


f D 


FREAR, Jr., Delaware 
DOUGLAS, Illinois 
H. LEHMAN, New York 


a 


era ayerTr 





sel 
pre 


ba 


nol 
for 


Oct 
Col 


Edi 


sch 
Un 
Cri 
of | 


(Ac 
Leg 
Ne 
Dis 
Cir 
Pri 
Ill. 


gra 


NOMINATIONS OF J. SINCLAIR ARMSTRONG 
AND A. JACK GOODWIN 


FRIDAY, JULY 10, 1953 


UNITED STATES SENATE, 
CoMMITTEE ON BANKING AND CURRENCY, 
Washington, D.C. 

The committee met, pursuant to notice, at 11 a. m., in room 301, 
Senate Office Building, Senator Homer E. Capehart (chairman) 
presiding. 

Present: Senators Capehart, Bricker, Bennett, Bush, Payne, May- 
bank, Sparkman, and Douglas. 

Also present: Senator Dirksen and Representative Roberts. 

The CHairMan. The committee will come to order. 

Our first witness will be Mr. J. Sinclair Armstrong, who has been 
nominated to be a member of the Securities Exchange Commission, 
for the term expiring June 5, 1958. 

Mr. Armstrong, we are glad to have you with us. 

Mr. Armsrrona. Good morning. 

The CuairmMan. We will insert this biographical sketch in the 
recora, 

The biographical sketch of Mr. Armstrong follows: ) 


BIoGRAPHY OF J. SINCLAIR ARMSTRONG 


Residence, 237 East Delaware Place, Chicago 11, Ill. Born, New York, N. ¥ 
October 15, 1915. Raised in New York City and Washington, Litchfield County, 
Conn 
Education 

Allen-Stevenson School, New York City, 1923-29. 

Milton Academy, Milton, Mass., 1929-34 (graduated with distinction for high 
scholarship 

Harvayd College, Cambridge, Mass., 1934-38 (graduated A. B. cum laude). 
Undergraduate activities and societies: freshman tennis team; the Harvard 
Crimson, student Caily, editorial chairman, 1937-38; Hasty Pudding-Institute 
of 1770; Fox Club; Signet Society. 

Harvard Law School, Cambridge, Mass., 1938-41 (graduated LL. B.). 

Further graduate study at Northwestern University School of Commerce 
(Accounting Department), 1942-44, 1946-48. 

Legal qualifications 

Passed New York State bar examination, June 1941, but not admitted to 
New York bar because moved to Chicago, July 1941. 

Admitted to Illinois State Bar, November 1941. 

Also member of the bars of United States District Court for the Northern 
District of Illinois, Eastern Division; United States Court of Appeals, Seventh 
Circuit; United States Supreme Court. 

Professional experience 

Associated with Isham, Lincoln & Beals, 72 West Adams Street, Chicago 3, 
Ill., 1941-45. 

United States Naval Reserve, February 1945-June 1946, Lieutenant (junior 
grade) assigned to Office of the General Counsel, Navy Department, Washington, 
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D.C. Legal work relating to Navy contract termination and surplus property 
disposal. 

Associated with Isham, Lincoln & Beale, July 1946 to 1950. Became member 
of the firm January 1950. 

Legal work relating principally to corporation law and finance and to some 
extent to municipal finance. 

Professional associations 
Chicago Bar Association (member, committee on corporation law). 
American Bar Association. 

Other activities, educational or charitable 

A director or trustee of the following agencies affiliated with the Chicago 
Community Fund: United Charities of Chicago (member, legal aid committee, 
family service committee, personnel practices committee); Chicago Maternity 
Center (executive committee). 

Scholarship and Guidance Association 

Also a director or trustee of Francis W. Parker School, Elizabeth McCormick 
Memorial Fund (child welfare), Schweppe Foundation (medical research), 
Chicago Tennis Patrons, Inc. 

Social: University Club of Chicago; Saddle and Cycle Club (vice pretident). 

Hobbies, tennis. 

Politics, Republican: 42d Ward Republican Organization ; 42d Ward Republican 
Business Men’s Committee 

Church affiliation, Protestant Episcopal—St. Chrysostom’s Church. 

Family status 

Married Elisabeth Stillman, of New York, N. Y., June, 1940. Children: 
Katherine Chase Armstrong, 11; James Sinclair Armstrong, Jr., 9; Stephen 
Howard Armstrong, 6; Robert Stillman Armstrong, 4. 

The CuarrMan. We have some very distinguished visitors to our 
committee this morning. 

We have the able Senator from Illinois, and Congressman Roberts 
from Alabama. I also see a lot of very distinguished people who are 
not Members of Congress. 

Senator Dirksen, do you wish to make a statement on behalf of 
Mr. Armstrong? 


STATEMENT OF HON. EVERETT M. DIRKSEN, A UNITED STATES 
SENATOR FROM THE STATE OF ILLINOIS 


Senator Dirksen. Mr. Chairman, | wish to present Mr. Armstrong 
to the committee. He is a very distinguished citizen from Illinois. 
His full biography is before you, and he has my complete, uneqyivocal 
approval. 

One thing I would like to say which did not appear on the biography: 
He is associated with one of the outstanding law firms in Chicago, and 
during the time he has been associated with this firm, and even before, 
he has actually helped to qualify and pass opon over a billion dollars 
worth of securities. ~ That, I thmk, is probably the best evidence as 
to whether or not he has some familiarity with the Securities Act and 
with the operations of the Securities Exchange Commission. 

So, I leave my friend, Mr. Armstrong, to the mercies of the com- 
mittee, and I bespeak for him your every courteous consideration and 
your favorable action. 

The CuarrMan. We appreciate very much your coming in, Senator. 

Senator Dirksen. | appieciate coming back and getting my old 
seat in this committee. 

The Cnarrman. There is never anything controversial in this com- 
mittee. We always vote 100 percent alike—sometimes. 
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Senator Bennerr. We always vote 01 one side or the other. 

Senator Dirksen. Mr. Chairman, I thank you. 

The CuarrMan. Thank you. 

Mr. Armstrong, do you have any statement you would like to make 
before we invite the gentlemen to ask you questions? 


STATEMENT OF J. SINCLAIR ARMSTRONG 


Mr. Armstrona. Mr. Chairman, the biographical data has been 
submitted, and I do not believe I have anything to add to it. I car 
summarize it, but I doubt if that is necessary, sir. 

I might mention that I have an arrangement with my law firm, 
which provides that should the Senate confirm me, and upon my as- 
sumption of the office of Commissioner, my relationship with the firm 
will completely cease and terminate, and | will have no further inter- 
ests in any profits that the firm may earn in the future. The interest 
which I now have in the firm has been settled in a liquidated dollar 
amount of money, to be paid to me in three installments, the first 
before the close of 1953, the second on or before January 15, 1954, and 
the final installment on or before January 15, 1955. 

The CuarrMan. If you will yield just one moment, Mr. Armstrong, 
we have a letter, a written memorandum of this agreement. 

Mr. ArmstronG. Yes, sir. 

The CuatrmMan. Would you like to have this placed in the record? 

Mr. Armstrona. I do not believe it is necessary. I think I have 
summarized it, sir. 

The Cuarrman. It is not necessary. If members of the committee 
care to see the document, this is a memorandum, addressed to the 
committee under date of July 8, 1953, signed and properly executed 
by the firm, and Mr. Armstrong, setting forth the financial arrange- 
ment under which he is completely divorcing himself, or resigning, 
from the firm. 

I do not believe it is necessary to place it in the record. If the 
committee wishes to see it, it is available for them to look at. 

Are you a registered Democrat or a registered Republican? 

Mr. Armstrron@a. I am a registered Republican. 

The CHarrMAN. You know the law, that these commissions require 
X vumber of Democrats and X number of Republicans? 

Mr. Armsrronea. Yes, sir; that is correct. 

The CuarrmMan. And you are a registered Republican? 

Mr. Armstrona. Yes, sir. 

The CuarrMan. You have no connection, directly or indirectly, 
with any firm who might be appearing before the Securities Exchange 
Commission? 

Mr. Armsrrona. None. 

The CHARMAN. None whatsoever? 

Mr. ArmstronG. None whatsoever. 

The Cuarrman. You have completely eliminated yourself from 
your old law firm, as this memorandum states? 

Mr. ArmstrRonG. Yes, sir; completely and finally. 

The CHArrMAN. I might state the amount of money involved here 
is a very small sum. 

Senator MaysBank. I might say this, Mr. Chairman, if you will 
permit me: I think in justice to both Mr. Armstrong and the com- 
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mittee, because somebody might raise a question on the Senate floor, 
it would be wise to put this letter in the record—for his own protection. 

The CuHarrMan. J have no objection. The sum involved is $14,600. 

Then, without objection, we will place the letter and the agreement 
in the record. I think it would be to the advantage of everyone. 

Senator MaysBank. I think it would. 

(The agreement referred to follows: ) 

IsHAM, Lincotn & BEALE, 
Chicago 8, Ill., July 8, 1958. 
Mr. J. Sincuark ARMSTRONG 
Chicago 3, Ill. 

Dear Mr. ArMstTRONG: This is written in reference to your nomination by the 
President of the United States on July 2, 1953, as a Commissioner of the United 
States Securities and Exchange Commission and embodies the agreement with 
you of all the partners of the firm of Isham, Lincoln & Beale, adopted in con- 
templation of your nomination, at the meeting of the firm held on June 19, 1953. 
In order to qualify and serve as a Commissioner you will be obliged to withdraw 
as a partner of and sever all connection with the firm. It is understood and 
agreed that, effective after your confirmation and upon your assumption of the 
office of Commissioner, your partnership in this firm will terminate and your con- 
nection with the firm will cease; and that, in lieu of all other participation in the 
firm to which you are now or in the future may be entitled, the firm will pay 
you, as your distributive share of the earnings of the firm up to the present time 
which are not yet billed or, if billed, not yet collected, the sum of $14,600, of which 
$4,600 will be paid at or prior to io scember 31, 1953, $5,000 at or prior to January 
15, 1954, and $5,000 at or prior to January 15, 1955, the payments to be the 
general obligation of the partners a the firm which the firm will pay out of its 
current receipts. Also you are entitled to a balance remaining from the 1952 
firm earnings of the sum of $2,000 which will be paid to you when the 1952 
balances of other partners of the firm are distributed, or at or prior to December 
31, 1953, whichever is earlier. This agreement, when accepted by you, will 
bind the firm and the partners thereof (for whom the undersigned is authorized 
to sign) and you, and their and your respective successors or legal representatives. 

Very truly yours, 
IsHam, Lincotn & BEALE. 
By Harry J. DUNBAUGH. 

Accepted, this 10th day of July 1953. 

J. SrncLtarR ARMSTRONG. 

Senator MaysBank. I would like to ask Mr. Armstrong one question. 
Have you any feeling about the attempt made by the Securities and 
<r hange Commission to extend its coverage? Some years ago there 

vas a request by the Securities and Exchange Commission to have 
ite jurisdiction extended to cover companies that are not listed on the 
stock market, not on the curb market, not on any market, but were 
more or less privately owned, you might say. It came to my atten- 
tion, when I was chairman, that a lot of small companies would be 
brought under the SEC and thereby create a lot of additional and 
unnecessary bookkeeping. We, of course, did not pass the bill. 

I just wondered if you had any thoughts as to whether that should 
or should not be done. 

Mr. Armsrrona. I think, Senator, at this stage it would have to 
be a matter of legislation. 

Senator MayBank. But, at a stage some years ago, the Securities 
and Exchange Commission recommended that the legislation be 
enacted. 

Mr. Armstrona. I do not have any opinion that that would be 
desirable at the present time. 

Senator Maysank. You would not suggest it? 

Mr. ArmstKona. No, sir; not at the present time. I have not 
made any study of the matter in recent times. 
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Senator Maysank. I think it is an unfair question to ask, but I 
just wonder if you believe it is the responsibility of the Congress to 
act in a case like this. 

Mr. Armstrona. Yes, | think legislation is the function of Congress, 
not the Commission. 

The CuarrmMan. Are there any other questions? Senator Douglas? 

Senator Dovaetas. Mr. Armstrong, [ think you have done a very 
proper thing in divesting yourself of interest in the firm. 

If you will forgive me, I would like to ask just a few questions. 

Mr. ArmsrronG. Certainly, Senator. 

Senator Doveras. Have you been an officer or director in any firms, 
other than the firm of Isham, Lincoln & Beale? 

Mr. Armsrrona. I have been an officer and a director of two 
corporations, Owning apartment buildings in the city of Chicago, 
from which I will resign concurrently with my resignation from the 
firm of Isham, Lincoln & Beale, sir. 

Senator Dovauas. You pRerrone in corporation law? 

Mr. Armsrrona. Yes, si 

Senator Dove.as. ine you appeared before the Securities Ex- 
change Commission? 

Mr. Armstrona. Yes, sir; I have appeared before the staff many 
times over the last 12 years. I have never appeared before the Com- 
mission itself. 

Senator DouG.ias. What have been the types of cases that you have 
appeared on? 

Mr. Armstrona. Always in cases involving and preparation and 
filing of registration statements, under the 1933 act, and the proces- 
sing of such statements through the Commission. 

Senator Doucuias. Have you taken part in any litigation? 

Mr. Armstrona. No, sir; none. 

Senator Dovaias. Could you mention some of the specific cases? 

Mr. Armsrrone. Well, not to avoid the question, I have partici- 
pated on the average in the preparation of a dozen registration state- 
ments a year during the time that I have been with the firm. 

Senator DouGcias. Could you mention some of the clients that you 
represented? 

Mr. ArmstronG. Well, there have been many, sir. 

Senator Dovetas. Could you just mention a few? 

Mr. ArmstronG. Yes, I could mention many. 

On the issuing side, my firm has represented the Commonwealth 
Edison Co., of Chicago, and also Wilson & Co., Inc., packers. 

On the underwriters side, we have been asked to represent, in con- 
nection with registration statements, a number of the leading invest- 
ment banking firms in Chicago. 

Senator DovGuias. Have you ever represented the Public Service 
Co. of Northern Llinois? 

Mr. ArmstrronG. Yes, sir. That is a subsidiary of Commonwealth 
Edison Co., sir. 

Senator DoveLas. Have you represented the gas company? 

Mr. Armsrronc. The People’s Gas Co.? 

Senator Doua.ias. Yes. 

Mr. Armstrona. No, sir. 

Senator DouGias. That is handled by Cook, Sullivan, and Ricks? 

Mr. Armstronec. Yes, sir; or by their successor firm, to the best of 
my knowledge. 
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Senator Dovctas. Did you take part in any of the reorganization 
proceedings of the Insull utilities, the holding companies? 

Mr. Armstrona. No, sir. 

Senator Dovucias. Was your firm the attorney for Mr. Insull? 
This was before you entered the firm, I think. 

Mr. Armstrona. Yes, long before. 

Senator DovG.ias. But was your firm the attorney? 

Mr. ArmstronG. My firm, sir, has represented the Commonwealth 
Edison Co. 

Senator DouG.ias. The keystone of the Insull properties? 

Mr. Armstrona. Well, I do not mean to be in the position, Senator 
Douglas, of arguing, but I honestly do not have an opinion on that. 

Senator Doucias. You represented Public Service Co. of Northern 
Illinois. 

Mr. Armsrrone. Yes, sir; that is a subsidiary which is wholly 
owned, and in the last few months was merged into Commonwealth 
Edison Co. 

Senator Dove.ias. Do you represent the investment subsidiaries? 

Mr. Armstrona. No, sir. 

Senator Dovetas. Your firm did not represent the investment 
subsidiaries of Commonwealth Edison? 

Mr. Armstronc. Not to my knowledge. But I must say again 
sir, that I was not there, because I came with the firm in 1941. 

Senator Doucuias. The record should be very clear on that point, 
that this was before. 

Mr. Armstrrona. I had no connection with Mr. Insull or anything 
that he did. My own connection, sir, has been as a member of the 
firm, which has had a general representation of Commonwealth 
Edison Co. 

I do not want to answer it too much, but the Commonwealth 
Edison Co. had, as an original incorporator back in the 1880’s, Robert 
[. Lincoln, who was the son of Abraham Lincoln, the founder of the 
law firm. So, it isa history that dates way back. 

Senator Doveuias. That is correct. That firm has been the attorney 
for Commonwealth Edison throughout, and continued to be when Mr. 
Insull took it over, and became the attorney for Public Service of 
Northern Illinois, when that became a subsidiary of Commonwealth 
Edison. 

Mr. ArmstronG. Well, that was before my time, sir. 

Senator Dove.as. I understand. 

Was the firm the attorney for Middle West Utilities? 

Mr. Armstrrona. No, sir. 

Senator Dovetas. Or Midland United? 

Mr. Armstrona. No, sir. 

Senator Doua.ias. Or Corporations Securities? 

Mr. Armsrrona. No, sir; not to my knowledge. 

Senator Douauas. Are any of the officers or directors subject to the 
regulations of SEC? 

Mr. Armstrona. Not, I think, Senator, along the lines that your 
question reads. 

Under the Public Utility Holding Company Act of 1935, the answer 
would be absolutely none. There are several members of the firm 
who are directors of industrial corporations, which, if listed, are 
naturally subject to the provisions of the Securities Exchange Act of 
1934, in reference to reporting requirements, and things of that kind. 
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Senator Doveias. Would you be willing to mention the names 
of these firm members, and the companies with which they are 
directors? 

Mr. ArmstronG. I am embarrassed, because my partner, William 
Ryan, who passed away a few weeks ago, is the one I am referring to. 
He was a director of Thor Corp. 

Senator Doveias. That used to be Hurley Washing Machine? 

Mr. Armstrona. Yes, sir. I believe he was also a director of 
Skillsaw. 

Senator Douae.as. Are there others? 

Mr. Armstrona. I cannot think of any, offhand. 

The CuarrMan. Are you a member of the firm? 

Mr. ArmMstronG. Yes, sir. 

The CHAIRMAN. Junior member, or senior member? 

Mr. Armstrone. We do not classify them as such, Senator Cape- 
hart. [ was taken into the firm in January 1950. 

The CuHarrmMan. You have only been with the firm since January 
1950? 

Mr. Armstrona. No, I became a partner in 1950. I was employed 
by the firm when I was admitted to the bar, sir, in 1941. 

The CuarrmMan. And you became a partner in 1950? 

Mr. ArMsTRONG. Yes, sir. 

Senator Dovetas. Would you be willing to file for the record at a 
later date any directorships which firm members may hold? 

Mr. Armstrona. I do not believe it would be necessary, because 
these two industrial firms, Thor and Skillsaw, which I mentioned, 
I think are the only ones, except possibly for apartment buildings in 
the city of Chicago. 

Senator Doveuas. If there are such, would you file them, and 
would failure to file be understood as an indication that they are not 
members? 

Mr. Armstrong. Yes, sir. You are referring to companies which 
would be under the 1934 act? 

Senator Dovetas. That is correct. 

Mr. Armstrone. Yes. Well, I believe I have covered it, sir, and 
the failure to file constitutes affirmance on my part of that statement. 

Senator Dovaias. Do you, or does your immediate family own 
stock or any beneficial interests in any company that is subject to 
SEC regulations? 

Mr. Armstrona. Yes, sir. My wife, or I, hold small amounts of 
stocks of companies which are listed on the New York Stock Exchange, 
and I have a list, if you would be interested in seeing it, sir. 

Senator Dove.ias. Are they large? 

Mr. Armstrona. No, sir; they are not. 

Senator Dovexas. In other words, just the ordinary investors? 

Mr. Armstrrona. Yes, sir; and they are held for investment pur- 
poses. 

Senator Douvetas. Not for speculating purposes? 

Mr. Armstrona. No, sir. 

Senator Doveias. What is your attitude toward the general 
objectives and policies of the SEC? 

Mr. Armstrona. Speaking not of the Commission, sir, but of 
the laws, I believe that the general objective and policy of the 
Securities Act of 1933, and the ‘Sec urities Exchange Act of 1934 was 
good, but that is my personal opinion. 
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Senator Doveuas. I understand, 

Now, you mentioned 1933 and 1934. Was there further legis- 
lation in 1935? 

Mr. Armsrronea. Yes, sir; there was the Public Utility Holding 
Company Act. 

Senator DovuGcias. How do you feel about the Holding Company 
Act? 

Mr. ArmstronG. My personal opinion is that a very effective and 
a very good job has been done in the public interest. 

Senator Dovua.as. Of course, you know that the Holding Company 
Act was largely put in because of the collapse of the Insull holding 
company empire? 

Mr. Armstrona. Yes, sir. 

Senator Dove.as. | have the testimony here 

Mr. Armsrrona. And others, Senator Douglas, I may add. 

Senator DouGtias. Yes, and others as well. 

Mr. Armstrona. But I really want to emphasize, Senator, that 
was before my time. 

Senator Dova.as. I understand, and the record should be com- 
pletely clearon that point. I do not believe in guilt by association, but 
at the same time, these are important matters. 

Do you find yourself in sympathy, then, with the limitations upon 
holding companies by the act of 1935? 

Mr. Armstrona. Yes, sir; I do. 

I might mention, as I am sure you are familiar, that most of the 
simplification provided for by that act has been completed by the 
Commission, and there are two, I believe, exceptions of holding 
companies that are still in the process of being 

Senator DouGcias. Which, incidentally, I have been trying to speed 
up because I think they have held them too long. 

Mr. Armsrronc. But the continuing jurisdiction of the Commission 
under the 1935 act is purely regulatory. 

Senator Doveias. But, you see dangers in holding companies 
beyond the third degree? 

Armstrona. Well, that is an awfully specific question, and I 
do not mean to duck it. I would rather leave, Senator, my answer 
as general. 

As was mentioned before, and as I think you have indicated, the 
record is specific, and those conditions were long before my time. 

Senator Dove.as. I wonder if you would be willing to submit for 
the record, Mr. Armstrong, a list of the underwriters and brokers, 
which you say were nial by you and your firm, on SEC 
matters, so that it can be printed in the record. 

Mr. ArmsrronG. Over what period of time, Senator? 

Senator Doueias. How long have you been appearing before the 
Commission? 

Mr. Armstrona. I have been doing securities work, sir, since 1943, 
but as a junior, of course, in the firm. 

Senator DouGLas. Suppose we make it, then, since you became 
a partner. 

Mr. Armstrong, Since January 1950? 

Senator Douve.as. Yes. 

Mr. Armstrona. I could do that very easily, Senator. I think I 
could list them right off, if you want me to. 

Senator Dovetas. I do not want to crowd you. 


NOMINATIONS 9 


The CHAtRMAN. Suppose you just file them. 

Mr. ArMstronG. Yes, sir. 

(The following was submitted for the record:) 

Names of representatives of underwriters of securities the legality of which 
Isham, Lincoln & Beale has passed upon since January 1, 1950: Smith, Barney 
& Co.; Glore, Forgan & Co.; Halsey, Stuart & Co., Inc.; Harris, Hall .& Co., 
Inc.; Lee Higginscn Corp.; F. Eberstadt & Co., Inc.; Blyth & Co., Ine.; The 
First Boston Corp.; Kuhn, Loeb & Co.; Salomon Bros. & Hutzler; and Equitable 
Securities Corp. 

The CHaArRMAN. Are there any other questions? 

If not, we thank you very much, Mr. Armstrong. 

Mr. Armsrrona. Thank you very much, Senator Capehart. 

The CHArRMAN. Our next witness will be Mr. A. Jack Goodwin, of 
Alabama, to be a member of the Securities Exchange Commission, for 
the remainder of the term, expiring June 5, 1954, vice Donald C. Cook. 

We will wait just one moment until Congressman Roberts returns. 
He wants to make a statement in your behalf, Mr. Goodwin. 

Senator SpARKMAN. Mr. Chairman, while we are waiting, I must 
say I am very glad to say a word in behalf of Jack Goodwin, whom | 
have known for a long, long time. Senator Hill also asked me to 
express his interest. 

The CHarRMAN. Yes, I was going to say we have the written en- 
dorsement of Senator Hill and Senator Sparkman. 

Senator SpARKMAN. Mr. Goodwin's biographical sketch is before 
ach member. 

He has a good record, although he is still a young man, and I think 
he will do an excellent job in the Commission. 

The CHarrMan. We will insert the biographical sketch in the record. 
(The biographical sketch of Mr. Goodwin follows :) 


BIOGRAPHICAL SKETCH OF A. JACK GOODWIN 


Place of birth, Anniston, Ala. Birth date, October 18, 1911. 


Education 


Anniston public schools. 

Prep school, the Hill School, Pottstown, Pa. (1930). 

College, Princeton University (A. B., 1934). 

Harvard Business School (M,. B. A., 1936). 
Armed Services 

Commissioned Second lieutenant, Field Artillery, from ROTC at Princeton 
University, 1934. 

War Department, Washington, D. C., as First lieutenant, with procurement 
duties, 1940-41. 

Headquarters, XI Army Corps, in Illinois and Tennessee, as major, 1942. 

Graduated from Command and General Staff School, Fort Leavenworth, Kans., 
1943. 

Assistant and aide to Undersecretary of War Robert P. Patterson, Washington, 
D. C., 1943. 

Plans and Operations, War Department, Washington, D. C., as lieutenant 
eolonel, 1944. 

European theater of operations, 1945. 

Relieved from active duty, January 2, 1946. 
Occupational record 

Dillon, Read & Co., investment bankers, in New York, N. Y., 1936-39. 

The First National Bank, Anniston, Ala., with general duties, 1939-40. 

The Anniston National Bank, Anniston, Ala., vice president and director, as 
loan officer and investment officer, 1946—52. 
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Director of the Federal Reserve Bank of Atlanta, Birmingham branch, 1952-53 
(resigned in February 1953). 

Director of the Life Insurance Co. of Alabama, Gadsden, Ala., 1952-53. 

Civic activities 

Served in various official capacities in Anniston Rotary Club; Anniston Chamber 
of Commerce; Anniston Army advisory committee (Third Army); Red Cross, 
Anniston chapter; Calhoun County March of Dimes; Alabama Bankers Associa- 
tion; Neweomen Society, Alabama chapter; Anniston Water Board; American 
Legion Post No. 26; Veterans of Foreign Wars Post No. 924. Clubs: Anniston 
Country Club, Anniston, Ala.; Mountain Brook Club, Birmingham, Ala.; Capital 
City Club, Atlanta, Ga. 

Family status 

Father and mother, native Alabamians and long-time residents of Anniston, 
Ala. Since December 20, 1939, married to Charlotte Barton Head, of Tusca- 
loosa, Ala., graduate of Finch School, New York, H. Y., and the University of 
Alabama. Children: Two sons, A.J. Til and J. Barton, ages 9 and 6, respectively; 
one daughter, Charlotte, age 2. 

Senator SparKMAN. Congressman Kenneth Roberts, who repre- 
sents the congressional district in which Mr. Goodwin lives, is here, 
and he would like to make a statement. 

The CHarrMan. We would certainly be delighted to hear from you, 
Congressman Roberts. 


STATEMENT OF HON. KENNETH A. ROBERTS, A REPRESENTATIVE 
IN CONGRESS FROM THE STATE OF ALABAMA 


Representative Roserts. Mr. Chairman and gentlemen of the 
committee, first of all, | would like to thank my good friend, Senator 
Sparkman, for the courtesy of inviting me here to say a few words 
for my good friend, Jack Goodwin. 

You have, of course, the biographical sketch before you which 
covers his record, I think, quite well. 

[ would like to say in addition to that that I have known Mr. 
Goodwin intimately for the past 10 years. He lives in my home 
county of Calhoun. We have been intimately associated since I 
have lived in that county, after 1 came out of the service in 1945. 

I certainly commend him to the consideration of this committee 
as a man of excellent business judgment. The only possible reserva- 
tion there is that he has been known to lend me some money at times. 

He is recognized as a man of outstanding ability in our community, 
and that reputation extends not only throughout our State, but I 
would say over into the State of Georgia and other places where he is 
known. 

For a man of his age, Mr. Goodwin has established an outstanding 
record. He had a very outstanding military record, which you can 
see from the sketch. I think one of the high points of that record 
was the fact that he was an assistant and aide to Under Secretary of 
War Robert P. Patterson. 

He has had an outstanding business career. He is recognized as a 
leader in his profession. In addition to that, he has a civic record of 
activities that is quite commendable. He comes from a family of 
native Alabamians. His father, I believe, originally came from Selma, 
Ala., which is also in my district, and is one of the leading businessmen 
in that city. 

I feel that in Mr. Goodwin the SEC will have a member with not 
only experience in his field that reaches into investment banking, but 
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he will bring to it a knowledge of smalltown and small business 
banking. 

I appreciate, Mr. Chairman and members of the committee, the 
opportunity of saying a few words in Mr. Goodwin’s behalf, and I 
commend him to your consideration. 

The CuarrmMan. Thank you very much, Congressman Roberts, 


STATEMENT OF A. JACK GOODWIN 


The CuHatrman. Mr. Goodwin, the law, as you know, requires 
these boards to be bipartisan. Are you a registered Democrat or a 
registered Republican? 

Mr. Goopwin. Democrat, sir. 

The CuarrMAN. Have you divested yourself, or will you divest 
yourself of any connection with any corporation or law firm that 
might well appear before the Securities Exchange Commission? 

Mr. Goopwin. I have done that, sir. 

The CHarrMan. You are not a lawyer; are you? 

Mr. Goopwin. No, sir. 

The CuarrmMan. You are primarily in banking? 

Mr. Goopwin. Yes, sir. 

The CuairMan. You have tendered your resignation from the firm 
with which you are connected? 

Mr. Goopwin. Yes, sir. 

The CuarrmMan. You do not own stock or your family, directly or 
indirectly, in any corporations that might be appearing before the 
Commission? 

Mr. Goopwin. Only as investment stocks owned in the New York 
Stock Exchange. They are nominal. 

The CuarrmMan. But you are not a director? 

Mr. Goopwin. No. 

The CuatrMan. You do not control any compal les? 

Mr. Goopwin. No. 

The CuHarrMan. Just the normal investment portfolio? 

Mr. Goopwin. Mostly local, in Alabama. 

The CuHarrman. Any questions, gentlemen? 

Senator Mayrank. Mr. Goodwin, vou have been commended most 
highly to me. I think I had the privilege of knowing you when you 
were with Secretary Patterson. 

Mr. Goopwin. Yes, Senator; | met vou on several occasions. 

The CHatrMan. Any other questions? 

Senator Doueias. Mr. Chairman, Mr. Goodwin was in the room 
when I asked Mr. Armstrong some questions. Some of those same 
questions are not necessary, because he is not a lawyer and has not 
appeared before the SEC. 

1 would like to ask, though, if you are in sympathy, Mr. Goodwin, 
with the general purposes of the SEC? 

Mr. Goopwin. Yes, sir; absolutely. 

Senator Dovatas. Do you believe in full statements about the 
financial resources of companies which issue securities? 

Mr. Goopwin. Yes, sir, I do; full disclosure. 

Senator Dovuaias. How do you feel about the Holding Company 
Act? 


Mr. Goopwin. I am in sympathy with that, too, sir. 
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Senator DouGias. You are in sympathy with that? 

Mr. Goopwin. Yes, sir. 

Senator DovuGias. Have you formed any opinion about the ques- 
tion of whether unlisted securities should be subject to regulation? 

Mr. Goopwin. No, sir; | really have not. I have read it and am 
familiar with it, but it is the kind of thing that I would like to wait 
until I get in—if I do—to see what is proposed. 

The CuarrMan. Are there any other questions, gentlemen? 

If not, we thank you very much, Mr. Goodwin, and we appreciate 
your coming here. 

Mr. Goopwin. Thank you, sir. 

The Cuarrman. The committee will now go into executive session, 

(Whereupon, at 11:30 a. m., the committee proceeded to executive 


SeSSLON. } 











